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H.14 ECONOMIC PRICE ADJUSTMENT (FUEL)

(a) Because of fluctuations in prices of fuel and fuel-related items which may occur in the period of time after

the formation of this contract, the Government and the Contractor as contracting parties agree that the contract
price may be increased or decreased because of fluctuations in fuel prices as described in this Economic Price

Adjustment (EPA) clause.

(b) The determination of whether fuel prices have changed sufficiently to warrant a change in contract price
shall be made using data from by the QOil Price Information Service (OPIS)’s ANCHORAGE AK / OPIS
GROSS NO. 2 DISTILLATE PRICE /NO. 2 HS /AVERAGE. Such determination shall be made by
comparing the initial index price (the index price on the date of contract award) with the future index price (the
index price six months after the date of contract award) for the contract’s LINEAR GRADING items.

(c) If the future index price exceeds 110% of the initial index price, then the contracting officer shall increase
the line item price and the unit price of each line item’s 21201 LINEAR GRADING pay items using the
formula in (e)(1) below; provided, within eight months after contract award, the Contractor furnishes the
Contracting Officer with a written request citing this clause and provides evidence of the initial and future index
prices.

(d) If the future index price is less than 90% of the initial index price, then the contracting officer shall decrease
the line item price and the price of each line item’s 21201 LINEAR GRADING pay items using the formula in

(e)(2) below; provided, the Contracting Officer notifies the Contractor of this intent within eight months after

contract award.

(e) The amount of the price change shall be equal to the increased or decreased fuel costs, using the figure of
8,500 gallons per mile.

(1) For a price increase, the formula is:
Increase = [Future index price* — Initial index price*] x [8,500] x [number of LINEAR GRADING
miles for which progress payment has not been made as of the date of the future index price]

(2) For a price decrease, the formula is:
Decrease = [Initial index price* — Future index price*] x [8,500] x [number of LINEAR GRADING
miles for which progress payment has not been made as of the date of the future index price]

*1n price per gallon

(f) This clause applies to each line item containing a LINEAR GRADING pay item. Exercise of this clause may
require the contracting officer to establish new LINEAR GRADING pay items in Section B to capture the
changed unit prices. EXAMPLE: If a LINEAR GRADING pay item for 1.0 miles has a unit price of $100, and
at the time of the exercise of this clause the pay item’s unit price changes to $120, and 0.6 miles had already
been paid for this pay item as of the date of the future index price, then the contracting officer might change the
quantity of the existing LINEAR GRADING pay item from 1.0 miles to 0.6 miles (with the unit price remaining
at $100) and might create a new LINEAR GRADING pay item with a quantity of 0.4 miles and a unit price of
$120.



