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CONTINUATION PAGE
RFP 524-05-002
Amendment No. 02
Add, "H.16 ADS 302.5.6 GRANTS UNDER USAID CONTRACTS
a) When the Head of the Contracting Activity (HCA) provides written approval, the Contracting Officer may enter into a
contract that provides for a USAID-direct contractor to execute grants with non-governmental organizations (not-for-
profits or for-profits).
The following conditions must be met for approval:

1. The total value of any individual grant to any U.S. organization shall not exceed $25,000.

2. It is not feasible to accomplish USAID objectives through normal contract and grant awards executed by USAID
because either:

a. The burden of executing a number of small grant activities is particularly difficult for the responsible USAID Mission
or office; or

b. The grant program is incidental and relatively small in comparison to other technical assistance activities of the
contractor.

b) USAID must be significantly involved in establishing selection criteria and must approve the actual selection of grant
recipients. USAID may be less significantly involved when grants are quite small and are incidental to the contractor's
technical activities.

¢) USAID must ensure that the requirements that apply to USAID-executed grants shall also apply to grants signed by a
USAID contractor.

d) USAID must retain in the contracting arrangement the ability to terminate the grant activities unilaterally in
extraordinary circumstances.

€) HCA approval is not required when a contractor will only be managing or administering grants after they have been
awarded by USAID.

f) Contractors may not be authorized to execute or administer cooperative agreements on USAID's behalf™.

[END OF AMENDMENT NO. 02}
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